IN THE COURT OF APPEALS FOR THE STATE OF WASHINGTON
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LEDCOR INDUSTRIES (USA), INC., a
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Respondent/Cross-Appellant,
MARGAUX'S MARINE GRAPHICS, INC., a
Washington corporation, d/b/a SEROCK ) FILED: February 25, 2008
CONSTRUCTION,

Appellant/Cross-Respondent.

Baker, J. — Ledcor Industries, Inc. (Ledcor), the general contractor on a 25-
building condominium project, was sued by the owner/developer for construction
defects. Ledcor settled with the developer and then sued Margaux’s Marine Graphics,
Inc., d/b/a Serock Construction (Serock) for breach of contract and indemnification.

The trial court awarded Ledcor damages for breach of contract and indemnification
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against Serock for defects on several buildings. We reverse in part and affirm in part.
I

This case was originally brought by Harmony at Madrona Park Owners
Association against defendant Madison Harmony Development, Inc. (Madison) for
construction defects in a 25-building, 116-unit condominium complex in Bellevue.
Madison, the owner/developer of the project, in turn filed suit against third party
defendant Ledcor Industries, Inc., the general contractor for the project. Ledcor filed a
fourth party complaint against several of the subcontractors that had worked on the
project. Ledcor then settled with Madison. On November 30, 2004, Ledcor filed a
second amended complaint, adding more subcontractor-defendants, including Serock.
Ledcor claimed that Serock breached its subcontract with Ledcor and failed to meet its
indemnification obligations.

Serock subcontracted with Ledcor to complete the exterior trim on thirteen
buildings in Phase 1 of the project. The trim included belly bands and vertical trim
between the windows. The subcontract required Serock’s work to be done “in a
workmanlike and substantial manner,” and contained an indemnification agreement
requiring Serock to defend, indemnify, and hold Ledcor and Madison harmless from
any and all claims, demands, losses, and liabilities arising from, resulting from, or
connected with work performed under the subcontract. Serock testified that it last
performed services in May 1998, without having worked on two of the buildings. The
trial court concluded that Serock did not breach its contract on those two buildings.

All other subcontractors settled with Ledcor prior to trial. After a three-day






